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It s a,gmaﬁ thet Mfhat Russie did with her matlonel income®
is of primary imporiance. |

Tn texms of totel eapncity, total produetion and productdvity,
the US far surpasses the USSR, Howswer, the Soviet lesdsxs throansh
the Stale Flanxﬂmg Cormlagion have estahlished the development of
militery potentdal as the primsry tesk of the 9odmnw'a Tha Pormidaiile
strength of the USSR today resbe mot so rmzch on ibs prodtmti'«rit;}‘m B

' the goals bowerd which the fastors of production are directed. Direct

nitlitery productiong prevarstion of othor ségments oi" the econory for
srmediate conversion to smrtime production; development cf relatively
gelfeauftiolent and straterically located induntrial arens, sod stocke
piiing represent a congidersly Ligher perccatege of the overwall
econonta effort than they do in the United States, In addition,
eapital pocds .;z'odutstian resedves relatively much greater emphasls
aa opposed to consmers! goods than 1t does in the US,

Direct govermment conirol over all phases of the econcmy (tha

utilization of rav materlzls, mechinery, and equipment, trangportation

and finished produsts aa well as indisputable ccntrdl over the tremendous
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menpover of the USSR), provides a large meuoure of flexibility iu

the effective .acccxmplismem; of a lipited mmber of high grlority plang.
It is this spec:ﬂ.a.‘l emprosis on military preporedness at the Iymediats

expenzo of thé aivilian cénﬂwzm’ thes iz the bosts of Soviet strengiih

88 it is derived frem the economy. Control of the Satellite sconom!en

18 also belrg employed with this objective in Viote
CIA estimte of wtilizstion ?.T‘.‘ USSR notionnl income 4n 1948 is

es fellowss

Givilian use 4%

New capitel equipment and 302
pukliis works

Foreign aid i3

Defense® 23%

B"aﬂﬁ;lng of inventorles 63

- and wer stockplilog®

100%

Evaluation of Fisures in the Mlove Telle.

According 'bo' CTA estimate of the Soviet rational incuvme, mt
more than 407 went imbo civilian use in 1945, Thifj is trdicnted by the
extremely heavy tax load, through direct and indivect levies, and swi-
timed low standard of living. -

Analyeiz of 1948 Soviet expenditures on eapltnl construction aryl
public works discloses that aboub 30% of the totel patlions} income w:a

¥ See L-L43 2
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utilized for this purpose rather than 21% published by bmvd Hild.,

The chié‘b"'aid" %o Cormmudat forces outcide of the orblt com
sumed aboub 1% of the Soviet mational income of 1948.

. The publishsd end hidden Soviet military expenditures almorbed
24% of the naticnal dnoome in 1948 as anglyzed in IMe3% and Te14S {of
which 1% is included in wer stockpiling categoxy).

CIA concwrs with the estimated -6% allocation for nuilding of
inventories and wr stockpiling.

The statenent that the Soviets spend 12 %o 14 billion dollars fur
new Industrial plants and equipment 1s estimoted to be substantially
correct.

The figure of 2 billlon dollars for replacing ol equipment ia
also a reasonable cstimate, However, the conclusion thet the US snd

USSH spend approximetely the same smount to expend tb.éir respective

induétries is migloading, First, Soviet expansion is weletively prectsy

than thet of the US in the production of machinery anl equipment Tox
further industrial use, The US gssigns relatively greater cmphesis
to expe.nsi&n of plant and equipment to increase the oubpub of eon=~
sumers! goods. Second, the quality of Soviet plant end equipment iz

not as high as that in the US; end capiltal equipment ccnsidered sboolebs
"in the US is gtill belng employed in the USSR. This meaus that the

Soviet Undon has given relatively preater emphesic to the developmend

of heavy industry at the sxpense of consumers’ pgoods; tub Seviet roe-

”3"
C

Approved For Release : CIA-RDP78-01617A000500120003-7



Approvéﬂjor Releasgs# RDP78-0161%§£00500120003-7

ahinery and equirment does not have es high a productive eflLal-ny.

The gaing in Scviet indnstrisl strength tave een fadrly ab

viierens advences in the US have fluctuated viodenily from tho peried of
relative stegnebion in the deproselon of the 1930's to the trenendous
production increases from 1940 o 1945. Inoreasees in the TR oule
stripped those in ithe US durdng the Sepresaion, b lageed bekdpd o
vmitim gains, For a summry of relative production, refer ho DEATZ
of 8 Merch 1949. '

Approved For Release : CIA-RDP78-01617A000500120003-7




